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REQUEST: Please provide updated permanent rate filing schedules which reflect the changes  
  indicated in the following Staff Data Requests:  1-1, 1-11, 1-14, 1-19, 1-21, 1-22,  
  1-23, 1-24, 1-25, TS1-3, 2-1, 2-2, 2-5, 2-13, 2-20, 3-5, 3-6, 3-9.  Please also 
  include any other amendments to the rate filing as the Company feels is necessary 
  resulting from its responses to other Staff, OCA, Hampton or North Hampton data 
  requests.    
  
RESPONSE: Please refer to Staff 3-11 Attachment A. 
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Aquarion Water Company of New Hampshire, Inc. Test Year:  Twelve Months Ended 12/31/11
Case No. DW 12-085 Page 1 of 2

Line
No. Schedule Description
1
2 A COMPUTATION OF REVENUE DEFICIENCY
3
4
5 1 STATEMENT OF NET INCOME/STATEMENT OF UTILITY OPERATING INCOME/QTRLY CUSTOMERS/CONSUMPTION
6
7 Adjustments to Pro Forma Utility Operating Income
8
9 1A PRO FORMA REVENUES AT PRESENT & PROPOSED RATES

10
11 1B SUMMARY OF PRO FORMA ADJUSTMENTS TO O&M EXPENSE
12
13 1C SALARIES & WAGES
14
15 1D EMPLOYEE WELFARE
16
17 1E EMPLOYEE BONUS PROGRAM
18
19 1F FAS 106 - POST RETIREMENT HEALTHCARE
20
21 1G PENSION EXPENSE
22
23 1H LEGAL EXPENSE
24
25 1I CHEMICALS EXPENSE
26
27 1J PURCHASED POWER - ELECTRIC
28
29 1K MISCELLANEOUS/NON-RECURRING ITEMS
30
31 1L BUILDING LEASE EXPENSE
32
33 1M CORPORATE INSURANCE
34
35 1N AUDIT FEES
36
37 1O DEFERRAL AND AMORTIZATION OF RIGHT OF WAY (ROW) TAXES
38
39 1P TANK PAINTING AMORTIZATION
40
41 1Q SHARED FACILITY COSTS
42
43 1R MANAGEMENT ALLOCATION
44
45 1S SHARED CUSTOMER SERVICE COSTS
46
47 1T SHARED TECHNOLOGY COSTS
48
49 1U DEPRECIATION EXPENSE
50
51 1V PAYROLL TAXES
52
53 1W PROPERTY TAX EXPENSE
54
55 1X INTEREST EXPENSE
56
57 1Y STATE INCOME TAXES
58
59 1Z FEDERAL INCOME TAXES
60
61
62
63
64
65

CONTENTS - FILING REQUIREMENT SCHEDULES
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Aquarion Water Company of New Hampshire, Inc. Test Year:  Twelve Months Ended 12/31/11
Case No. DW 12-085 Page 2 of 2

Line
No. Schedule Description
1
2 2 COMPARATIVE BALANCE SHEET
3
4 2A COMPARATIVE BALANCE SHEET - 13 MONTHS
5
6 2B UTILITY PLANT
7
8 2C PROPERTY HELD FOR FUTURE USE
9

10 2D ACCUMULATED DEPRECIATION
11
12 2E MATERIALS & SUPPLIES
13
14 2F DEFERRED TAXES
15
16 2G DEFERRED DEBITS
17
18 2H CONTRIBUTIONS IN AID OF CONSTRUCTION (CIAC)
19
30 3 RATE BASE
31
32 3A UTILITY PLANT IN SERVICE
33
34 3B RATE BASE ADDITIONS
35
36 3C RATE BASE DEDUCTIONS
37
38 3D WORKING CAPITAL
39
40
41 4 OVERALL RATE OF RETURN
42
43 4A CAPITAL STRUCTURE FOR RATEMAKING PURPOSES
44
45 4B HISTORICAL CAPITAL STRUCTURE
46
47 4C CAPITALIZATION RATIOS
48
49 4D WEIGHTED AVERAGE COST OF LONG TERM DEBT
50
51 4E WEIGHTED AVERAGE COST OF SHORT TERM DEBT
52
53 4F WEIGHTED AVERAGE COST OF PREFERRED STOCK
54
55
56 5A BILL ANALYSIS - TOTAL METERED
57
58 5B BILL ANALYSIS - RESIDENTIAL
59
60 5C BILL ANALYSIS - COMMERCIAL
61
62 5D BILL ANALYSIS - INDUSTRIAL
63
64 5E BILL ANALYSIS - PUBLIC AUTHORITY
65
66 5F BILL ANALYSIS - SEASONAL
67
68 5G BILL ANALYSIS - PUBLIC FIRE SERVICE
69
70 5H BILL ANALYSIS - PRIVATE FIRE SERVICE
71
72 5I BILL ANALYSIS - MISCELLANEOUS REVENUES
73
74
75

CONTENTS - FILING REQUIREMENT SCHEDULES
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DW 12-085 
AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC. 

 
DIRECT TESTIMONY OF JAYSON P. LAFLAMME 

JANUARY 11, 2013 
 
 
 
 
 
 
 
 
 

ATTACHMENT JPL-2: STAFF’S RECOMMENDED 
PERMANENT RATE REVENUE REQUIREMENT 
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Attachment JPL-2

Schedule 1

Rate Base (Sch 2) 22,507,605$ 

Rate of Return (Sch 1B) 7.31%

Operating Income Requirement 1,645,632     

Operating Income (Sch 3) 1,135,449     

Revenue Deficiency Before Taxes 510,183        

Divided by Tax Factor (Sch 1A) 59.48%

Revenue Deficiency 857,810        

Pro-forma Test Year Operating Revenues (Sch 3) 6,086,673     

Revenue Requirement 6,944,483$   

Percent Increase 14.09%

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

REVENUE REQUIREMENT

DW 12-085
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Attachment JPL-2

Schedule 1A

Taxable Income 100.00%

Less: NH Business Profits Tax 8.50%

Federal Taxable Income 91.50%

Federal Income Tax Rate 35.00%

Effective Federal Income Tax Rate 32.03%

Add: NH Business Profits Tax 8.50%

Effective Tax Rate 40.53%

Percent of Income Available if No Tax 100.00%

Effective Tax Rate 40.53%

Percent Used as a Divisor in Determining 
the Revenue Requirement 59.48%

Tax Multiplier 0.68138

EFFECTIVE TAX FACTOR

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.
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Attachment JPL-2

Schedule 2A

Adj #

PLANT IN SERVICE

1 To adjust Company's pro-forma for plant in service. (Att JPL-5) (249,044)$     

ACCUMULATED DEPRECIATION

2 To adjust Company's pro-forma for accumulated depreciation. (Att JPL-5) 422,550        

CASH WORKING CAPITAL

3 To adjust Cash Working Capital in order to reflect the Co's & Staff's O&M pro-forma adj's:
Total O & M Expenses (Att 1; Sch 3; Column (8)) 3,158,181$   
Lead/Lag Study Percentage (Per Co Filing) 6.83%
Cash Working Capital allowance 215,704        
Less:  Revised amount per Co Response to Staff DR 3-11 (202,213)       13,491          

Net Staff Pro-forma Adjustments to Rate Base 186,997$      

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

PRO-FORMA ADJUSTMENTS TO RATE BASE

DW 12-085

DW 12-085 
Attachment JPL-2 
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Attachment JPL-2

Schedule 3A

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

PRO-FORMA ADJUSTMENTS TO REVENUE AND EXPENSES

Adj #

PRO-FORMA ADJUSTMENTS TO EXPENSES:

ADMINISTRATIVE & GENERAL

4 To reverse Company's pro-forma for deferral and amortization of Right-of-Way Taxes. (26,464)$     

TAXES - OTHER

5 To adjust Company's pro-forma for Property Tax Expense. (Att JPL-7) (14,525)       

Net Staff Pro-forma Adjustments to Operating Income before Income Tax Effect (40,989)$     

DW 12-085

DW 12-085 
Attachment JPL-2 
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Attachment JPL-2

Schedule 3B

INCOME TAXES
To reflect the income tax effect of pro-forma adjustments to revenue and expense:

Pro-forma Adjustments per Staff:
Water Revenue -$             
Other Revenue -               
Source of Supply Expense -               
Pumping Expense -               
Treatment Expense -               
Transmission & Distribution Expense -               
Customer Accounting Expense -               
Information Technology Expense -               
Administrative & General Expense 26,464     
Depreciation / Amortization Expense -               
Amortization Expense - CIAC -               
Taxes - Other Expense 14,525     
Other Revenue / Expense -               
Net Income/(Expense) before Income Tax Resulting from Staff Pro-forma Adjustments 40,989     

Less: New Hampshire Business Profits Tax @ 8.5% (3,484)      

Net Income/(Expense) from Staff Pro-forma Adjustments Subject to Federal Income Tax 37,505     

Less: Federal income Tax @ 35% (13,127)    

Net Pro-forma Adjustments per Staff 24,378$   

DW 12-085

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

PRO-FORMA ADJUSTMENTS TO INCOME TAXES
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DW 12-085 
AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC. 

 
DIRECT TESTIMONY OF JAYSON P. LAFLAMME 

JANUARY 11, 2013 
 
 
 
 
 
 
 
 
 

ATTACHMENT JPL-3: COMPANY’S RESPONSE TO STAFF 
DATA REQUEST 2-3 

DW 12-085 
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AQUARION WATER COMPANY OF NEW HAMPSHIRE 
 

DW 12-085 
 

Aquarion Water Company's Responses to Staff Data Requests— Set 2 
 
 

Data Request Received:  September 26, 2012   Date of Response:  October 10, 2012 
Request No.:  Staff 2-3    Witness:  T. Dixon 
________________________________________________________________________ 
 
REQUEST: Re: Re-issue of Staff 1-19 regarding Schedule No. 3; Page 1 of 1:  

a) Please provide a detailed schedule showing all plant additions and retirements 
recorded by the Company during the test year.  For each asset listed, this 
schedule should include the plant account number and title under which the 
asset was recorded, a detailed description of the acquired/retired asset, the 
asset’s date of acquisition and retirement (if applicable) as well as the asset’s 
depreciable cost. 

b) For each asset acquired during the test year please provide the following 
(Note: assets belonging under the same project may be grouped together as 
one for purposes of 1. and 2. below): 

1. A detailed explanation regarding the necessity of the acquired 
asset(s). 

2. A statement with regard to whether the acquired asset(s) 
resulted in increased revenue for the Company through either 
increased capacity or an increase in the customer base. 

 
 
 
RESPONSE: a)  Please refer to Staff 2-3 Attachment A.  

b)  Please refer to Staff 2-3 Attachment A. 
1. Please refer to Staff 2-3 Attachment A for the detailed explanation 

regarding the necessity of the acquired assets. 
2. None of the asset additions increased revenues for the Company with 

the exception of new services and their associated new meters. 
 

DW 12-085 
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AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC. 

 
DIRECT TESTIMONY OF JAYSON P. LAFLAMME 

JANUARY 11, 2013 
 
 
 
 
 
 
 
 
 

ATTACHMENT JPL-4: COMPANY’S RESPONSE TO STAFF 
DATA REQUEST TECH 2-1 
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REQUEST: Follow-up to Staff 2-3: In light of the criteria used to determine non-revenue 

producing asset treatment, ie, a) installation/acquisition is the result of regulatory 
mandate, b) installation/acquisition does not result in increased revenues for the 
Company and c) $ amount of installation/acquisition is of some significant nature; 
which projects indicated in response to Staff 2-3 does the Company believe meet 
such criteria and should still be considered for non-revenue producing asset 
treatment. 

 
 

RESPONSE: As stated in the Company’s response to data request Staff 2-3, the Company 
believes all test year plant additions other than new meters and services totaling 
$143,586 should be included in rate base for ratemaking purposes because they 
are non-revenue producing and are substantial in amount. These assets are used 
and useful, providing service to customers.  The Company is unaware of any 
requirement that an investment be the result of a regulatory mandate in order to be 
included in rate base at its full value as of the end of the test year. 

 
 Nonetheless, the Company has separated the test year additions and retirements 

into four categories: 
 

1) Seven projects that Staff identified at the November 28, 2012 technical 
session as meeting the criteria set forth in this data request.  The items result 
in a net increase to rate base of $985,519 based on total capital additions of 
$996,983 net $12,464 in associated retirements. 
 

2) Items already being recovered through rates because they are included  in the 
WICA surcharge that took effect on January 1, 2012.   These items total 
$177,365 based on capital additions of $225,048 and $47,682 of retirements. 
 

3) New services and meters total $143,586 (with no associated retirements) 
associated with new accounts served by the Company. As previously 
indicated in its response to Staff 2-3, the Company has not asserted that these 
additions are non-revenue producing. 
 

4) Other non-revenue producing investments not included in categories (1) or (2) 
that result in an increase to rate base of $84,073 based on capital additions of 
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$137,796 and associated retirements of $53,723.  Because these assets are 
non-revenue producing and used and useful in providing service to customers,  
the Company believes it should be afforded the opportunity to earn a return on 
these assets, rather than waiting until a future rate proceeding to begin 
recovering its investment and a return thereon.  This is particularly true given 
that the Company will begin incurring the additional property tax and 
depreciation expense on these assets immediately without any additional 
revenues to offset those costs. 
 

Please refer to Staff Tech 2-1 Attachment A for a spreadsheet segregating the 
aforementioned categories. 
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Grouping Asset Class Cap.date Asset description Additions     Retirement Net Addition

1 1010000709 311 12/31/2011 New Source Development- NH 56,709                       56,709                 
1 1010002358 314 12/9/2011 Well 9 Station Improvements - NH 112,649                     -                      112,649               
1 1010002360 314 12/31/2011 Redevelop Wells 20 & 21 35,166                       -                      35,166                 
1 1010002362 314 12/31/2011 Redevelop Well 11 17,506                       -                      17,506                 
1 1010002363 325 12/31/2011 Repair Well 11 Pump 11,543                       -                      11,543                 
1 1010002279 343 8/12/2011 Atlantic Avenue #110 to #60 693,950                     -                      693,950               
1 1010002357 391H 12/9/2011 Replace SCADA Radios 69,462                       -                      69,462                 
1 1010001031 343 4/10/1956 2900' of 8" transite Atlantic Ave, N Hampton (12,464)               (12,464)                

996,983                     (12,464)               984,519               

2 1010000174 345 7/1/2002 3/4" Services, Hampton (3,820)                 (3,820)                  
2 1010000179 345 7/1/2002 3/4" Service, North Hampton (1,637)                 (1,637)                  
2 1010002231 345 4/30/2011 Service Repl. - Hampton - 1 inch 39,204                       -                      39,204                 
2 1010002237 345 4/30/2011 Service Repl. - North Hampton - 1 inch 7,779                         -                      7,779                   
2 1010002241 345 11/30/2011 Service Repl. - Rye, NH - 1 inch 1,401                         -                      1,401                   
2 1010001838 346 1/24/2001 COST OF INSTALLING  1" METERS (928)                    (928)                     
2 1010001839 346 1/24/2001 COST OF 5/8" METERS (23,246)               (23,246)                
2 1010001840 346 1/24/2001 COST OF 1" METERS (3,825)                 (3,825)                  
2 1010001841 346 1/24/2001 COST OF 2" METERS (3,225)                 (3,225)                  
2 1010001842 346 1/24/2001 COST OF INSTALLING 2" METERS (587)                    (587)                     
2 1010001843 346 1/24/2001 COST OF  1-1/2" METERS (1,750)                 (1,750)                  
2 1010002254 346 1/31/2011 Periodic Meter Repl. - Hampton - 5/8 inc 73,989                       -                      73,989                 
2 1010002255 346 1/31/2011 Periodic Meter Repl. - Hampton - 1 inch 2,575                         -                      2,575                   
2 1010002256 346 5/31/2011 Periodic Meter Repl. - Hampton - 1 1/2 i 262                            -                      262                      
2 1010002257 346 2/28/2011 Periodic Meter Repl. - Hampton - 2 inch 3,399                         -                      3,399                   
2 1010002258 346 1/31/2011 Periodic Meter Repl. - North Hampton - 5 12,974                       -                      12,974                 
2 1010002259 346 2/28/2011 Periodic Meter Repl. - North Hampton - 1 2,379                         -                      2,379                   
2 1010002260 346 2/28/2011 Periodic Meter Repl. - North Hampton - 1 800                            -                      800                      
2 1010002261 346 4/30/2011 Periodic Meter Repl. - North Hampton - 2 625                            -                      625                      
2 1010002262 346 1/31/2011 Periodic Meter Repl. - Rye, NH - 5/8 inc 11,384                       -                      11,384                 
2 1010002263 346 2/28/2011 Periodic Meter Repl. - Rye, NH - 1 inch 505                            -                      505                      
2 1010000275 348 7/1/2002 Hydrants, Hampton (4,000)                 (4,000)                  
2 1010001849 348 5/7/1966 2 Muller  at Post Rd,  N Hampton (561)                    (561)                     
2 1010001864 348 11/18/1967 Mueller 4 1/4" Hydrant Atlantic Ave N Hampton (478)                    (478)                     
2 1010001879 348 4/7/1969 Hydrant # 911 in Ocean Blvd. Jenness Beach Pct. (349)                    (349)                     
2 1010001883 348 3/24/1970 Hydrant # 538 in Atlantic Ave, N Hampton (853)                    (853)                     
2 1010001924 348 4/25/1978 Mueller Hydrant on Winnacut Rd, N Hampton (919)                    (919)                     
2 1010002042 348 9/28/1990 4 1/4" Mueller Hydrant Atlantic Ave, N Hampton (648)                    (648)                     
2 1010002054 348 11/2/1992 Hydrant #134 Morningside Dr &Holly Ave, Hampton (857)                    (857)                     
2 1010002268 348 2/28/2011 Hydrant Repl. - Hampton 21,675                       -                      21,675                 
2 1010002269 348 2/28/2011 Hydrant Repl. - North Hampton 4,207                         -                      4,207                   
2 1010002270 348 5/31/2011 Hydrant Repl. - Rye, NH 5,035                         -                      5,035                   
2 1010002271 349 2/28/2011 Valves - Hampton 33,918                       -                      33,918                 
2 1010002273 349 10/31/2011 Valves - Rye, NH 2,935                         -                      2,935                   

225,048                     (47,682)               177,365               

3 1010000441 345 9/30/2011 New Services - Rye, NH - 3 inch 1,186                         1,186                   
3 1010000446 345 6/30/2011 New Services - North Hampton - 6 inch 2,911                         2,911                   
3 1010002211 345 5/31/2011 New Services - Hampton - 1 inch 25,598                       -                      25,598                 
3 1010002213 345 11/30/2011 New Services - Hampton - 2 inch 4,361                         -                      4,361                   
3 1010002214 345 12/31/2011 New Services - Hampton - 4 inch 7,232                         -                      7,232                   
3 1010002219 345 2/28/2011 New Services - North Hampton - 1 inch 27,862                       -                      27,862                 
3 1010002221 345 6/30/2011 New Services - North Hampton - 2 inch 15,126                       -                      15,126                 
3 1010002224 345 2/28/2011 New Services - Rye, NH - 1 inch 9,840                         -                      9,840                   
3 1010000482 346 4/30/2012 New Meters - North Hampton - 1 1/2 inch 524                            524                      
3 1010002242 346 1/31/2011 New Meters - Hampton - 5/8 inch 29,861                       -                      29,861                 
3 1010002243 346 1/31/2011 New Meters - Hampton - 1 inch 849                            -                      849                      
3 1010002244 346 2/28/2011 New Meters - Hampton - 1 1/2 inch 1,122                         -                      1,122                   
3 1010002245 346 4/30/2011 New Meters - Hampton - 2 inch 1,550                         -                      1,550                   
3 1010002247 346 1/31/2011 New Meters - North Hampton - 5/8 inch 9,371                         -                      9,371                   
3 1010002248 346 4/30/2011 New Meters - North Hampton - 1 inch 1,268                         -                      1,268                   
3 1010002250 346 1/31/2011 New Meters - Rye, NH - 5/8 inch 4,752                         -                      4,752                   
3 1010002251 346 9/30/2011 New Meters - Rye, NH - 1 inch 173                            -                      173                      

Subtotal Revenue Producing 143,586                     -                      143,586               

4 1010000024 314 7/1/2005 (2) Q-Mark Heaters, Well#9, Hampton (3,210)                 (3,210)                  
4 1010000723 314 4/30/2010 Well 5 Replacement  - Wells and Springs (1,050)                        (1,050)                  
4 1010000614 321 12/31/2008 Capital Project  - Pumping Structures 1 (523)                    (523)                     
4 1010000842 325 6/4/1958 Electric pumping equip Scammon Well, Hampton (8,586)                 (8,586)                  
4 1010000843 325 6/4/1958 65 H.P. auxiliary engine for Scammon Well #9. (1,588)                 (1,588)                  
4 1010002281 325 8/31/2011 Uninterruptable power supplies for SCADA 1,705                         -                      1,705                   
4 1010002284 325 9/26/2011 Replace PLC screens 3,822                         -                      3,822                   
4 1010002285 325 9/26/2011 Purchase Valve Maintenance Equipment 4,152                         -                      4,152                   
4 1010002359 325 12/31/2011 Replace Well 6 Pump Shaft 5,149                         -                      5,149                   
4 1010000928 328 5/27/1987 Convert Engine at Scammon Well #9 to Natural gas, (4,111)                 (4,111)                  
4 1010000719 341 12/30/2009 Recurring T&D Proj  - T&D Structures (194)                    (194)                     
4 1010000601 343 12/31/2008 Main Replacement 4 (111)                    (111)                     
4 1010002283 390 9/26/2011 Repair Lighting Damage at Mill Rd. Gener 4,220                         -                      4,220                   
4 1010002361 390 12/31/2011 Lightning Protection - NH 15,715                       -                      15,715                 
4 1010000330 392 7/1/2003 2002 Truck F550  @Hampton (35,399)               (35,399)                
4 1010002275 392 6/30/2011 1993 Dynaweld Flatbed Trailer - xfer from MA 22,000                       -                      22,000                 
4 1010002276 392 6/30/2011 1999 International Dump Truck - xfer from MA 67,257                       -                      67,257                 
4 1010002274 396 5/20/2011 Purchase Lawn Mower - NH 11,845                       -                      11,845                 
4 1010002282 398 9/26/2011 Replacement PLC Cards for Multiple Wells 2,981                         -                      2,981                   

Subtotal Non Revenue Producing 137,796                     (53,723)               84,073                 

Total 1,503,412                  (113,870)             1,389,543            

2011
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AQUARION WATER COMPANY OF NEW HAMPSHIRE 
 

DW 12-085 
 

Aquarion Water Company's Responses to Staff Technical Session Requests—Set 2 
 
 

Data Request Received:  November 27, 2012   Date of Response:  December 7, 2012 
Request No.:  Staff Tech 2-3    Witness:  T. Dixon 
________________________________________________________________________ 
 
REQUEST: Follow-up to Staff 2-21: a) Please provide copies of the 2012 second issue 

municipal property tax bills received by the Company. b) If available, please 
provide a copy of the 2012 State Utility Tax Assessment. 

 
 
RESPONSE: a) Please refer to Staff Tech 2-3 Attachment A for the 2012 second issue 

municipal property tax bills received to date.  
 

b) The 2012 State Assessment is not issued until mid- December. The Company is 
currently paying quarterly estimated tax payments based on the prior year’s 
assessment with a final true up due in January once the final bill is received. 
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ATTACHMENT JPL-7: STAFF’S CALCULATION OF 
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ATTACHMENT JPL-8: COMPANY’S RESPONSE TO STAFF 
DATA REQUEST TECH 2-4 
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AQUARION WATER COMPANY OF NEW HAMPSHIRE 
 

DW 12-085 
 

Aquarion Water Company's Responses to Staff Technical Session Requests—Set 2 
 
 

Data Request Received:  November 28, 2012   Date of Response:  December 7, 2012 
Request No.:  Staff Tech 2-4    Witness:  T. Dixon 
________________________________________________________________________ 
 
REQUEST: Ref. Direct Testimony of Troy Dixon at p. 29.  Please provide an estimate of the 

amount of the step increase proposed by the Company relative to the WICA 
projects in DW 12-325 as well as the supporting computations to derive such. 

 
 
RESPONSE: Refer to Staff TS 2-4 Attachment A for the estimated amount of the step increase 

and the supporting calulation.  The step increase of $122,087 considers the 2012 
projects placed in service and assumes the proposed rate of return of 7.85%.  
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WATER INFRASTRUCTURE AND CONSERVATION ADJUSTMENT
CALCULATION OF SURCHARGE

Line Schedule Ref.
1
2 Total Investment through 09/30/2012 TD-1, Pg 3 Col 6 Ln 13 834,663$           
3
4 Allowed Return on Rate Base TD-1, Pg 2 Col 8 7.85%
5
6 Allowed Return on Investment Ln 17 65,521$             
7
8 Income Tax on Equity Component
9

10 (a) (b) (c) (d)
11 Weighted Tax Pre tax Tax Gross Up
12 Cost Multiplier Cost Col (c) - Col (a)
13
14   Debt 3.62% 1.00 3.62% 0.00%
15   Equity 4.23% 1.68 7.11% 2.88%
16
17 7.85% 10.73% 2.88%
18
19 Total Eligible Investment  (Line 2 above) 834,663$          
20
21 Income Tax Expense Ln 16 Col D  X Ln 18 24,038               
22
23 Depreciation Expense TD-1, Pg 3 Col 8 Ln 41 16,080               
24
25 Property Tax Expense TD 1, Pg 3 Col 10 Ln 41 16,447               
26
27 Adjustment: Annual Revenues Allowed Lines 6 through 25 122,087$           
28
29

Aquarion Water Company of New Hampshire
2012 Annual WICA Surcharge Filing
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Attachment JPL-9

Schedule 1

2012 WICA Additions (Sch 2) 834,663$      

Less: Accumulated Depreciation (8,355)           

Net 2012 WICA Additions 826,308        

Rate of Return (Att JPL-2; Sch 1B) 7.31%

Operating Income Requirement 60,415          

Add: Income Tax Expense (a) 826,308$     X 2.49% = 20,553          

Add: Net Change in Depreciation Expense (Sch 2) 16,080          

Add: Net Change in Property Tax Expense (Sch 3) 16,817          

Total Step Increase for 2012 WICA Additions 113,865$      

Pro-forma Test Year Operating Revenues 6,086,673$   

Percentage Increase 1.87%

Combined Permanent & Step Increase:

Permanent Increase (Att JPL-2; Sch 1) 857,810$      
Step Increase 113,865        
Combined Permanent & Step Increase 971,675$      
Pro-forma Test Year Operating Revenues 6,086,673     
Total Revenue Requirement 7,058,348$   

Combined Percent Increase 15.96%

(a) Income Tax on Equity Component

(1) (2) (3) (4)
Weighted Tax Pre-tax

Cost Multiplier Cost Tax Gross-up
(Att JPL-2; Sch 1B) (Att JPL-2; Sch 1A) (1) X (2) (3) - (1)

Debt 3.66% 1.00 3.66% 0.00%

Equity 3.65% 1.68 6.14% 2.49%

Total 7.31% 9.80% 2.49%

AQUARION WATER COMPANY OF NEW HAMPSHIRE, INC.

REVENUE REQUIREMENT

DW 12-085

STEP INCREASE

.
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